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INDEPENDENT AUDITOR'S REPORT

Board of Directors
Community Foundation of Greater Huntsville
Huntsville, Alabama

Opinion

We have audited the accompanying financial statements of the Community Foundation of Greater Huntsville (a nonprofit
organization), which comprise the statements of financial position as of December 31, 2023 and 2022, and the related
statements of activities and changes in net assets, functional expenses, and cash flows for the years then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
the Community Foundation of Greater Huntsville as of December 31, 2023 and 2022, and the changes in its net assets and
its cash flows for the years then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the Community Foundation of Greater Huntsville
and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audits.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Community Foundation of Greater Huntsville's ability to
continue as a going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with generally accepted auditing standards will always detect a material misstatement when it exists. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements,



including omissions, are considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Community Foundation of Greater Huntsville's internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Community Foundation of Greater Huntsville's ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control related matters that we identified during the

audit.

Mf%am//%

Huntsville, Alabama
May 29, 2024



COMMUNITY FOUNDATION OF GREATER HUNTSVILLE
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2023 AND 2022

2023 2022
ASSETS
CASH AND CASH EQUIVALENTS
Cash and cash equivalents $ 7,525,719 $ 8,420,920
INVESTMENTS
Short-Term Fixed Income Pool 8,651,354 7,792,738
Intermediate Fixed Income Pool 3,779,379 3,343,765
Equity Pool - Domestic 10,458,643 7,873,359
Equity Pool - International 3,925,431 3,067,502
Other externally managed accounts 15,210,071 8,116,685
Deposits in transit 1,815 108,383
Total Investments 42,026,693 30,302,432
OTHER ASSETS
Prepaid expenses 11,756 19,788
Cash and money market securities restricted for endowments 1,041,886 367,213
Interest receivable 0 52,500
Note receivable 696,039 913,389
Bond investment - Cadence 0 6,000,000
Stock warrants 11,600 11,600
Total Other Assets 1,761,281 7,364,490
FIXED ASSETS
Furniture and fixtures 6,463 6,463
Computers and equpiment 10,654 10,654
Leasehold improvements 4,179 0
Less: accumulated depreciation (15,186) (13,063)
Total Fixed Assets 6,110 4,054
TOTAL ASSETS $ 51,319,803 $ 46,091,896
LIABILITIES AND NET ASSETS
LIABILITIES
Accrued liabilities $ 38,326 $ 18,684
Grants payable 22,500 72,450
Interest payable 0 30,000
Note payable - Cadence 0 6,000,000
Unearned revenue 99,531 44,688
Funds held for agencies 11,909,056 5,668,373
Total Liabilities 12,069,413 11,834,195
NET ASSETS
Without donor restrictions 32,022,660 28,417,037
With donor restrictions 7,227,730 5,840,664
Total Net Assets 39,250,390 34,257,701
TOTAL LIABILITIES AND NET ASSETS $ 51,319,803 $ 46,091,896

The accompanying notes are an integral part of these financial statements.
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COMMUNITY FOUNDATION OF GREATER HUNTSVILLE
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2023

Without With
Donor Donor
SUPPORT AND REVENUE Restrictions Restrictions Total
Contribution income $ 58,032 $ 0 3 58,032
Interest/dividends 14,202 0 14,202
Special events, net of expenses 203,871 (7,094) 196,777
Administrative fee income 490,738 0 490,738
Miscellaneous income 123 0 123
Total Support and Revenue 766,966 (7,094) 759,872
FUNCTIONAL EXPENSES
Program services 426,428 0 426,428
Support services 134,670 0 134,670
Fundraising 213,278 0 213,278
Total Functional Expenses 774,376 0 774,376
OTHER INCOME (EXPENSE)
Donor Fund contributions 12,100,261 2,465,210 14,565,471
Contributions of Nonfinancial Assets 5,515 0 5,515
Contributions to Endowed Funds 0 1,258,008 1,258,008
Interest/dividends 824,335 283,258 1,107,593
Realized gains and losses, net expenses of $84,390 52,998 73,953 126,951
Unrealized gain (loss) on investments 2,272,496 597,308 2,869,804
Donor Fund distributions (14,402,276) 0 (14,402,276)
Interest expense (30,000) 0 (30,000)
Administrative fees (493,873) 0 (493,873)
Total Other Income (Expense) 329,456 4,677,737 5,007,193
Net assets released from restriction 3,283,577 (3,283,577) 0
CHANGE IN NET ASSETS 3,605,623 1,387,066 4,992,689
NET ASSETS, BEGINNING 28,417,037 5,840,664 34,257,701
NET ASSETS, ENDING $ 32,022,660 $ 7,227,730 $ 39,250,390

The accompanying notes are an integral part of these financial statements.
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COMMUNITY FOUNDATION OF GREATER HUNTSVILLE
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2022

SUPPORT AND REVENUE
Contribution income
Interest/dividends
Special events, net of expenses
Administrative fee income
Miscellaneous income

Total Support and Revenue

FUNCTIONAL EXPENSES
Program services
Support services
Fundraising
Total Functional Expenses

OTHER INCOME (EXPENSE)
Donor Fund contributions
Contributions of Nonfinancial Assets
Contributions to Endowed Funds
Interest/dividends
Realized gains and losses, net expenses of $58,986
Unrealized gain (loss) on investments
Donor Fund distributions
Interest expense
Administrative fees

Total Other Income (Expense)

Net assets released from restriction
CHANGE IN NET ASSETS

NET ASSETS, BEGINNING

NET ASSETS, ENDING

Without With
Donor Donor
Restrictions Restrictions Total
$ 237,873 0 237,873
5,244 0 5,244
157,666 0 157,666
402,951 0 402,951
0 0 0
803,734 0 803,734
345,685 0 345,685
84,042 0 84,042
172,894 0 172,894
602,620 0 602,620
11,339,660 855,579 12,195,239
23,607 0 23,607
0 274,817 274,817
572,983 272,042 845,025
100,771 104,143 204,914
(3,865,577) (991,500) (4,857,077)
(11,265,567) 0 (11,265,567)
(120,000) 0 (120,000)
(421,463) 0 (421,463)
(3,635,586) 515,081 (3,120,505)
2,878,490 (2,878,490) 0
(555,982) (2,363,409) (2,919,391)
28,973,019 8,204,073 37,177,092
$ 28,417,037 5,840,664 $ 34,257,701

The accompanying notes are an integral part of these financial statements.
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COMMUNITY FOUNDATION OF GREATER HUNTSVILLE
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2023

Consultants

Depreciation expense

Dues and subscriptions

Equipment expense

Liabilty insurance expense

Marketing expense

Meeting expense

Operations expense

Other expenses

Payroll taxes

Professional fees

Rent/occupancy

Retirement contribution matching expense
Salaries

Travel, training, and conferences
Website development and maintenance

TOTAL FUNCTIONAL EXPENSES

Donor Fund Distributions
Agency Fund Distributions
Administrative fees
Interest expense

FUNCTIONAL EXPENSES AS REPORTED ON THE 990 §

The accompanying notes are an integral part of these financial statements.

213,278

Program Management
Services and General Fundraising Total
9,040 4,521 15,068
1,274 637 2,123
6,518 3,260 10,865
32,052 16,031 53,425
0 0 19,613
9,990 4,996 16,651
4,111 2,056 6,853
11,311 5,657 18,854
32,230 16,120 53,722
21,467 10,737 35,782
0 0 43,978
22,690 11,348 37,820
6,289 3,146 10,483
259,179 129,628 432,008
5,686 2,844 9,477
4,592 2,297 7,654
426,428 213,278 774,376
14,402,276 0 14,402,276
(6,240,683) 0 (6,240,683)
390,918 0 493,873
30,000 0 30,000
9,008,939

9,459,842



COMMUNITY FOUNDATION OF GREATER HUNTSVILLE
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2022

Consultants

Depreciation expense

Dues and subscriptions

Equipment expense

Liabilty insurance expense

Marketing expense

Meeting expense

Operations expense

Other expenses

Payroll taxes

Professional fees

Rent/occupancy

Retirement contribution matching expense
Salaries

Travel, training, and conferences
Website development and maintenance

TOTAL FUNCTIONAL EXPENSES

Donor Fund Distributions
Agency Fund Distributions
Administrative fees
Interest expense

FUNCTIONAL EXPENSES AS REPORTED ON THE 990 §

Program Management

Services and General Fundraising Total
98 $ 16 $ 49 $ 163
1,720 287 860 2,867
4,892 815 2,447 8,154
27,224 4,538 13,616 45,378
0 17,613 0 17,613
9,903 1,651 4,953 16,507
3,756 626 1,878 6,260
7,579 1,263 3,791 12,633
30,115 5,020 15,062 50,197
21,174 3,529 10,590 35,293
0 8,810 0 8,810
21,633 3,606 10,820 36,059
5,700 950 2,851 9,501
208,001 34,670 104,032 346,703
3,143 524 1,572 5,239
746 124 373 1,243
345,685 84,042 172,894 602,620
11,265,567 0 0 11,265,567
(987,898) 0 0 (987,898)
374,559 46,904 0 421,463
120,000 0 0 120,000
11,117,913 $ 130,946 $ 172,894 $ 11,421,752

The accompanying notes are an integral part of these financial statements.
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COMMUNITY FOUNDATION OF GREATER HUNTSVILLE
STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Reconciliation of Increase in Net Assets to Net Cash
Provided (Used) by Operating Activities:

Increase (Decrease) in net assets
Adjustment to reconcile net income to net cash
provided (used) by operating activities:
Depreciation
Unrealized (gain)/loss on investments
Realized (gain)/loss on investments
Investment income
Fees
Decrease (increase) in:
Prepaid expenses
Cash restricted for endowments
Interest receivable
Notes receivable
Increase (decrease) in:
Payables and payroll liabilities
Grants payable
Interest payable
Unearned revenue
Nonprofit Agency Funds liability

Net cash provided (used) by operating activies

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of equipment
Proceeds from sale of investments
Purchase of investments

Net cash provided (used) by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from promissory note

Net cash provided (used) by financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

SUPPLEMENTAL DISCLOSURE
Interest paid

The accompanying notes are an integral part of these financial statements.
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$

$

$

2023 2022
4,992,689 $  (2,919,391)
2,123 2,867
(2,869,804) 4,857,077
(126,951) (204,914)
(1,121,795) (850,269)
493,873 421,463
8,032 (189)
(674,673) 119,202
52,500 (52,500)
217,350 309,187
19,642 2,177)
(49,950) (4,500)
(30,000) 30,000
54,843 (14,812)
6,240,683 987,898
7,208,562 2,678,942
(4,179) (1,600)
15,015,346 8,864,238
(23,114,930) (10,881,607)
(8,103,763) (2,018,969)
0 0
0 0
(895,201) 659,973
8,420,920 7,760,947
7,525,719  $ 8,420,920
30,000 $ 120,000




COMMUNITY FOUNDATION OF GREATER HUNTSVILLE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023 AND 2022

NOTE 1 - SUMMARY OF ACCOUNTING POLICIES

The Community Foundation of Greater Huntsville (the “Foundation™) was incorporated as an Alabama nonprofit
corporation in 2008 to improve the quality of life within the Greater Huntsville area. The Foundation’s primary
objectives are to increase charitable donations in the Greater Huntsville area by educating donors about the tax
benefits of giving, providing tax advantaged avenues for giving, and supporting the nonprofit agencies within our
community.

The accounting policies of the Foundation conform to accounting principles generally accepted in the United
States of America as applicable to nonprofit organizations. The more significant accounting policies of the
Foundation are described below:

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America. Accordingly, revenues are
recognized when earned and expenses are recognized when incurred. Net assets and revenues, expenses, gains
and losses are classified based on the existence or absence of donor-imposed restrictions.

Basis of Presentation
The Statement of Financial Position does not classify assets and liabilities as current or non-current because the
operating cycle of a community foundation is presumed to be in perpetuity.

Financial Statement Presentation

The financial statements have been prepared on the accrual basis in accordance with accounting principles
generally accepted in the United States of America. Under the provisions of the “Audit and Accounting Guide for
Not-for-Profit Organizations” (the “Guide™), net assets and revenues, and gains and losses are classified based on
the existence or absence of donor-imposed restrictions. Accordingly, the net assets of the Foundation and
changes therein are classified as follows:

Net Assets Without Donor Restrictions — net assets without donor restrictions are available for use at the
discretion of the Board of Directors and/or management to fulfill the mission and vision of the
Foundation. Net assets without donor restrictions also include the investment in property and equipment,
net of accumulated depreciation and the cash held for operations of the Foundation.

Net Assets With Donor Restrictions — net assets with donor restrictions consist of assets whose use is
limited by donor-imposed, time and/or purpose restrictions. Some donor-imposed restrictions are
temporary in nature and may be met either by actions of the Foundation or by the passage of time. Other
donor-imposed restrictions are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity.

See Note 7 for discussion of the composition of each class of net assets.

Revenues are reported as increases in net assets without donor restrictions unless the use of the related assets is
limited by donor-imposed restrictions. Expenses are reported as decreases in net assets without donor restrictions.
Gains and losses on investments and other assets or liabilities are reported as increases or decreases in net assets
without restrictions unless their use is restricted by explicit donor stipulation or by law. Expirations of donor-
imposed restrictions on net assets are reported as reclassifications between the applicable classes of net assets.

9.



NOTES TO FINANCIAL STATEMENTS — CONTINUED

NOTE 1 -SUMMARY OF ACCOUNTING POLICIES — CONTINUED

Cash and Cash Equivalents

For the purposes of the statements of cash flows, the Community Foundation considers all highly liquid bank
accounts and certificates available for current use with an initial maturity of three months or less to be cash
equivalents. The carrying value of cash and cash equivalents approximates fair value because of the short
maturities of those financial instruments. Cash and money market funds held in endowed accounts are not
included because they are not available for current use.

Income Tax Status

The Foundation is a nonprofit organization that is exempt from income taxes under Section 501(c)(3) of the
Internal Revenue Code and therefore has made no provision for federal income taxes in the accompanying
financial statements. In addition, the Foundation has been determined by the Internal Revenue Service not to
be a “private foundation” within the meaning of Section 509(a) of the Internal Revenue Code. There was no
unrelated business income for the year ended December 31, 2023 and 2022. Tax years after December 31,
2019 remain subject to examination by taxing authorities.

Investments

Investments in all mutual funds and equity securities with readily determinable market values are recorded at fair
market value. Fair market value is determined from quoted market prices.

Investments held at Greater Horizons are made according to the Investment Objectives and Policies adopted by
the Foundation’s Board of Directors.

Donors with funds greater than $50,000 may recommend an investment manager, provided that the manager and
the firm meet established criteria established by the Investment Committee, and this recommendation is subject to
the approval of the Investment Committee. The Investment Committee utilizes the investment pools managed by
Greater Horizons to invest all other assets, other than those that are externally managed. Donors may make
recommendations regarding investment options among the investment pools, but Greater Horizons makes the
asset allocation decisions and fund selection decision for these investment pools.

Realized and unrealized gains and losses from securities in the investment pools are allocated monthly to the
individual accounts based on the relationship of the market value of each account to the total market value of the
investment pools.

Marketing
Marketing costs, if any, are expensed as incurred. Total marketing costs for the years ended December 31, 2023
and 2022 are $19,121 and $16,651, respectively.

Promises to Give/Pledges Receivable

Contributions are recognized when the donor makes a promise to give to the Foundation that is, in substance,
unconditional. Pledges are presented at present value, net of any allowance for doubtful accounts. As of
December 31, 2023 and 2022, pledges receivable total $0 and $0, respectively.

Compensated Absences

Compensated absences are not recognized separately on the financial statements, as they are not material to the
overall financial statement presentation.

-10-



NOTES TO FINANCIAL STATEMENTS — CONTINUED

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Property and Equipment

Equipment is stated at cost or, if donated, at the fair market value on the date the equipment is contributed.
Additions, improvements, and expenditures for repairs and maintenance that significantly add to the productivity
or extend the useful life of the assets are capitalized. Other expenses for repairs and maintenance are charged to
operations when incurred. It is the Foundation’s policy to capitalize most acquisitions in excess of $1,000. Assets
are depreciated using the straight-line method over the estimated useful life of the asset. Repairs, maintenance,
and minor acquisitions are expensed as incurred, and the Foundation uses the direct expense method to account
for planned major maintenance activities. Depreciation expense for the years ended December 31, 2023 and
2022 was $2,123 and $2,867, respectively.

Reserve for Agency Funds

The Foundation follows guidance provided by Generally Accepted Accounting Principles (GAAP) which
establishes standards for transactions in which a community foundation accepts a contribution from a donor and
agrees to transfer those assets, the return on investment of those assets, or both, to an entity that is specified by the
donor. The standards specifically require that if a 501(c)(3) public charity organization establishes a fund at a
community foundation with its own funds and specifies itself or its affiliate as the beneficiary of that fund, the
community foundation must account for the transfer of such assets as a liability.

Contributed Services
As a nonprofit organization, the Foundation is able to provide its services to the community in large part due to
the dedicated support of its volunteer board members. Services provided have not been recognized in the

accompanying statement of activities because the criteria for recognition of such volunteer efforts have not been
satisfied.

Allocation of Expenses by Function

Expenses that are associated with more than one program or supporting service are allocated based on an
evaluation by the Foundation’s management. Such costs are identified in the Statement of Functional Expenses.
Certain categories of expenses are attributed to both Program Services and Management and General Expenses.
Therefore, these expenses require allocation on a reasonable basis that is consistently applied. The expenses are
allocated on the basis of estimates of time and effort. Accordingly, certain estimates have been made to allocate
costs among the program and supporting activities.

Grants and Distributions

Grants and philanthropic distributions for the years ended December 31, 2023 and 2022 totaled $14,402,276 and
$11,265,567, respectively.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles of the United
States of America requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual results could differ from those estimates.

Revenue and Revenue Recognition
An entity should recognize revenue to depict the transfer of goods or services to customers in an amount that
reflects the consideration to which the entity expects to be entitled in exchange for those goods or services.
Revenue is recognized when earned. Contributions are recognized when cash, or other assets, an unconditional
promise to give, or notification of a beneficial interest is received. The adoption of Accounting Standards Update
2014-09, Revenue from Contracts with Customers (Topic 606) had no impact on revenue or net assets.
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NOTES TO FINANCIAL STATEMENTS - CONTINUED
NOTE 2 - NATURE OF THE ORGANIZATION

Until June 30, 2023, the Foundation partnered with Greater Horizons (administered by the Greater Kansas City
Community Foundation) for financial management and investment accounting services for all funds under its
stewardship. Greater Horizons provided fund accounting and enhanced donor services to the Foundation’s
donors and was compensated for these services. These “Back Office Operations” are covered by a Service
Organization Control Report (SOC 1) issued by KPMG LLP. Beginning July 1, 2023, the Foundation began
financial management of all funds in-house but continues to partner with Greater Horizons for investment
management services. Through the partnership with Greater Horizons, the Foundation pools approximately 80%
of its assets with other community foundations, businesses, and individuals. These combined pooled assets
exceed $5 billion held in more than 7,000 charitable funds. Greater Horizons is compensated for the services.
The remaining 20% of the Foundation’s assets are managed by individual investment advisors recommended by
donors.

Fund Agreements

Donations are held under fund agreements between the Foundation and donors; these donations may be
established as either spendable or endowment funds. There are several types of fund agreements that are
managed by the Foundation:

Donor Advised Fund — This is an irrevocable gift to serve as a charitable resource for the general welfare,
benefit and support of the religious, educational, and/or charitable needs of organizations determined to be tax
exempt under Section 501(c)(3) of the Internal Revenue Code (Title 26 United States Code). Distributions from
the funds may be made as set forth in the fund agreement and with approval subject to the procedures of the
Board of the Foundation. Donor Advised Funds are shown in the financial statements as either net assets with
donor restrictions or net assets without donor restrictions.

Designated Fund — This is an irrevocable gift by a donor to further the charitable purposes of a specified
organization determined to be tax exempt under Section 501(c)(3) of the Internal Revenue Code (Title 26 United
States Code). Distributions from the funds may be made as set forth in the fund agreement and with approval
subject to the procedures of the Board of the Foundation. Designated Funds are shown in the financial statements
as net assets with donor restrictions.

Field of Interest Fund — This is an irrevocable gift by a donor to support a broad charitable area of interest or
to support more than one specified organization determined to be tax exempt under Section 501(c)(3) of the
Internal Revenue Code (Title 26 United States Code). Distributions from the funds may be made as set forth in
the fund agreement and with approval subject to the procedures of the Board of the Foundation. Field of Interest
Funds are shown in the financial statements as net assets with donor restrictions.

Agency Fund — This is a fund established by a Greater Huntsville area organization determined to be tax
exempt under Section 501(c)(3) of the Internal Revenue Code (Title 26 United States Code) to further its
charitable purposes. Distributions from the funds may be made as set forth in the fund agreement and with
approval subject to the procedures of the Board of the Foundation. Agency Funds are shown in the financial
statements as a liability on the Statement of Financial Position.

Scholarship Fund — This is an irrevocable gift by a donor to support scholarships for deserving students,
subject to the requirements and restrictions found within the Pension Protection Act of 2006. Distributions from
the funds may be made as set forth in the fund agreement and with approval subject to the procedures of the
Board of the Foundation. Scholarship Funds are shown in the financial statements as net assets with donor
restrictions.
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NOTES TO FINANCIAL STATEMENTS — CONTINUED

NOTE 2 - NATURE OF THE ORGANIZATION — CONTINUED

Fund agreements (continued)
The Board of Directors determines the investment policy, administrative fees and required contributions of all
managed funds. For donor-advised funds, donors indicate their successor advisors and may provide information
regarding charitable interests.

Cash and Investment Accounts

Cash and investments consist primarily of various accounts at Greater Horizons and Servis First Bank. There are
also limited investment accounts held by various external fund managers, as is outlined in the investment policy
and discussed in Note 3. The Foundation has an Investment Committee to monitor the investment of the assets.

Investment Policy

The Board of Directors is authorized to and has adopted an investment policy for the Foundation. The Board of
Directors has reserved the power to amend the investment policy. The Foundation utilizes Greater Horizons’
investment pools and investment mixes for all of the funds that are not externally managed. These funds are
invested according to the fund objective, whether that be risk-averse, conservative, moderate, moderately-
aggressive, aggressive, or some variation thereof. Donors may recommend an investment option, but that
option is subject to approval of the Investment Committee. Investment options for the externally managed
funds are reviewed by and are subject to approval of the Investment Committee.

NOTE 3 - INVESTMENTS

Investments consisted of the following at December 31, 2023 and 2022:

2023 2022

Short-Term Fixed Income Pool $ 8,651,354 $ 7,792,738
Intermediate Fixed Income Pool 3,779,379 3,343,765
Equity Pool - Domestic 10,458,643 7,873,359
Equity Pool - International 3,925,431 3,067,502
Externally Managed Accounts 15,210,071 8,116,685
Deposits in transit 1,815 108,383

Total investments $ 42,026,693 $ 30,302,432

Additionally, during 2018 the Foundation invested in $4,000,000 of government-backed bonds as part of the
Community Reinvestment Act (CRA) program. An additional $2,000,000 was invested in 2020, for a total of
$6,000,000. This is included as an Other Asset on the Statement of Financial Position. The investment was
divested on March 27, 2023, and is discussed further in Note 14.

Investment return is summarized as follows:

2023 2022
Investment income $ 1,121,795 $ 850,269
Net realized and unrealized gains (losses) on investments 2,996,755 (4,652,163)
Total investment income $ 4,118,550 $  (3,801,894)
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NOTES TO FINANCIAL STATEMENTS - CONTINUED

NOTE 3 - INVESTMENTS — CONTINUED

Because of the “pooling” of investments with Greater Horizons, the Foundation does not disclose the carrying
amounts of investments by major types of security; however, the pools are generally invested as follows:

Equity Pool — Domestic — The goal of the Equity Pool - Domestic is to provide a broad market
exposure with passive, cost effective United States equity investments in segmented and indexed stock mutual
funds that diversify across market capitalizations and regions.

Equity Pool — International — The goal of the Equity Pool - International is to provide a broad market
exposure with passive, cost effective international equity investments in segmented and indexed stock mutual
funds that diversify across market capitalizations and regions.

Short-Term and Intermediate-Term Fixed Income Pools — The purpose of the Fixed Income Pools is to
provide capital preservation and current income in using passive, cost-effective investments in U.S. Treasury
notes and bonds, corporate bonds, bank loans, mortgage backed securities, and U.S. Treasury Inflation
Protected Securities.

Externally Managed Accounts (Other) — The Foundation allows donors to use their own trusted
financial advisor to manage a customized charitable investment portfolio under the umbrella of the Foundation.
These separately managed accounts are able to make use of any of the above types of investment
classifications.

NOTE 4 - ENDOWMENT FUNDS AND SPENDING POLICY

Endowment funds include assets contributed to the Foundation with the intention that the assets remain in
perpetuity with the Foundation. The Board intends to spend from these assets only an amount allowable under
its spending policy. This policy is established by the Board and states that the spending rate will be 5%
annually and includes funds available for both grants and administrative fees. This policy is calculated each
year using the trailing average of the market value of the funds for the preceding 12 quarters ending on
December 31. The distribution that may be spent pursuant to this policy may be drawn from either ordinary
income earned or from principal. This policy sets a maximum amount available for spending but does not
mandate that such an amount be spent.

There are several types of endowment funds held at the Foundation. Endowed designated nonprofit funds may
be established as a result of a third party establishing an endowed fund to benefit a specific organization.
There are also endowed donor advised funds, which are established for charitable purposes and may make
distributions each year. All endowment funds are subject to the Foundation’s spending policy. Contributions
to these funds are considered to be net assets with donor restrictions, as the intent is for the funds to remain in
perpetuity with the Foundation. In appropriating an amount for expenditure, the Board must carefully
consider its spending policy, which is based on the factors listed in the Uniform Prudent Management of
Institutional Funds Act (UPMIFA), enacted by Alabama in 2008.
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NOTES TO FINANCIAL STATEMENTS - CONTINUED

NOTE 4 - ENDOWMENT FUNDS AND SPENDING POLICY-CONTINUED

These factors include preservation of the fund, general economic conditions, inflation or deflation, and the
expected total return from income and appreciation of the investments. Investment policies of the endowment
funds are the same as other funds held by the Foundation and are discussed in Note 2.

As discussed in Note 11, nonprofit organizations may set up funds for their own benefit under agency
agreements. Presently, there are three such agency funds held as endowments.

Planned appropriation for expenditures for the upcoming year is anticipated to remain at 5%.

The Foundation may also have “quasi-endowment™ funds. These funds have characteristics of an endowment
but have some characteristics that precludes it from being considered a true endowed fund. At December 31,
2023, the Foundation held ten quasi-endowment agency funds, as well as the Community Foundation operating
quasi-endowment. At December 31, 2022, the Foundation held seven quasi-endowment agency funds, as well
as the Community Foundation operating quasi-endowment.

Endowment Net Asset Composition by Type of Fund

2023 2022

Community Foundation Operating quasi-endowment ~ $ 493,994 $ 144,411
Endowed designated nonprofit funds 626,236 544,128
Endowed field of interest funds 3,148,086 2,128,801
Endowed donor advised funds 962,388 674,512
Quasi-endowed designated funds 0 0

Endowed funds less agency endowments 5,230,704 3,491,852
Endowed and quasi-endowed nonprofit agency funds 4,434,592 1,845,569

Total Endowed Funds $ 9,665,296 $ 5,337,420
Endowment Funds (excluding agency funds)
Net assets, beginning of year $ 3,491,851 $ 3,921,121
Reclassification of fund types 0 0
Investment return 107,281 69,604
Realized gains/losses 61,166 84,432
Unrealized gains/losses 465,498 (702,767)
Contributions 1,258,009 173,798
Net assets released from restriction (153,100) (54,336)

Net assets end of year $ 5,230,705 $ 3,491,852

Funds with Deficiencies

From time to time, certain donor-restricted endowment funds may have fair values less than the amount
required to be maintained by donors. The Foundation has interpreted UPMIFA to permit spending from
underwater endowments in accordance with prudent measures required by law.
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NOTES TO FINANCIAL STATEMENTS — CONTINUED

NOTE 4 - ENDOWMENT FUNDS AND SPENDING POLICY- CONTINUED

At December 31, 2023 and 2022, funds with deficiencies of $30,702 and $76,793, respectively, were reported
in net assets with donor restrictions. These deficiencies can be attributed primarily to timing at December 31,
2023 and 2022, rather than overspending from the fund, as all funds were in compliance with the spending
policy.

2023 2022
Fair value of underwater endowment funds $ 1,057,268 $ 1,204,493
Original endowment gift amount 1,087,970 1,281,286
Deficiencies of underwater endowment funds $ (30,702) $ (76,793)

At December 31, 2023 and 2022, funds with deficiencies of $2,395 and $78,063, respectively, were reported in
funds held for agencies. These deficiencies can be attributed primarily to timing at December 31, 2023 and
2022, rather than overspending from the fund, as all funds were in compliance with the spending policy.

2023 2022
Fair value of underwater agency endowment funds $ 347,385 $ 687,959
Original agency endowment gift amount 349,780 766,022

Deficiencies of underwater agency endowment funds  $ (2,395) $ (78,063)

Return Objectives and Risk Parameters — The Foundation has adopted investment and spending policies for
endowment assets that attempt to provide a predictable stream of funding to programs supported by its
endowment accounts while seeking to maintain the purchasing power of its endowment assets. Endowment
assets include those assets of donor-restricted funds that the Foundation must hold in perpetuity or for a donor-
specified period as well as endowed nonprofit funds.

The Foundation expects its endowment funds to provide an average annual real rate of return, net of fees, equal
to or greater than spending, administrative fees and inflation. Actual returns in any given year may vary from
this amount. The Foundation relies on a total return strategy in which investment returns are achieved through
both capital appreciation (realized and unrealized) and current yield (interest and dividends). The Foundation
targets a diversified asset allocation.

In establishing the investment and spending policies, the Foundation considered the expected return on its
endowment. Accordingly, the Foundation expects the current spending policy to allow its endowment to
maintain its purchasing power by growing as a rate equal to planned payouts. Additional real growth will be
provided through new gifts and any excess investment return.
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NOTES TO FINANCIAL STATEMENTS - CONTINUED

NOTE 5 - FAIR VALUE MEASUREMENTS

Generally accepted accounting principles define fair value, establish a framework for measuring fair value, and
establish a fair value hierarchy that prioritizes the inputs to valuation techniques. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement dates. A fair value measurement assumes that the transaction to see the asset
or transfer the liability occurs in the principal market for the asset or liability or, in the absence of a principal
market, the most advantageous market. Valuation techniques that are consistent with the market, income or
cost approach are used to measure value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value in three broad
levels:
Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities the
Foundation has the ability to access.
Level 2 inputs are inputs (other than quoted prices included within level 1) that are observable for the
asset or liability, either directly or indirectly.
Level 3 inputs are unobservable inputs for the asset or liability and rely on management’s own
assumptions about the assumptions that market participants would use in pricing the asset or liability.
(The unobservable inputs should be developed based on the best information available in the
circumstances and may include the Foundation’s own data.)

The following table presents the Foundation’s fair value hierarchy for those Level 1 measured at fair value on a
recurring basis and Level 3 assets measured at estimated fair market values, with the real estate estimate based on
recent sales in nearby areas, as of December 31, 2023:

Level 1 Level 2 Level 3 Total
Investments
Equity Pool - Domestic $ 10,458,643 $ 0 3 0 $ 10,458,643
Equity Pool - International 3,925,431 0 0 3,925,431
Short Term Fixed Income Pool 8,651,354 0 0 8,651,354
Intermediate Fixed Income Pool 3,779,379 0 0 3,779,379
Externally Managed Accounts 15,210,071 0 0 15,210,071
Deposits in Transit 1,815 0 0 1,815
Totals $ 42,026,693 $ 0 $ 0 $ 42,026,693
Other Assets
Stock Warrants $ 0 $ 0 $§ 11,600 $ 11,600
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NOTES TO FINANCIAL STATEMENTS — CONTINUED

NOTE 5 - FAIR VALUE MEASUREMENTS - CONTINUED

The following table presents the Foundation’s fair value hierarchy for those Level 1 measured at fair value on a
recurring basis and Level 3 assets measured at estimated fair market values, with the real estate estimate based on
recent sales in nearby areas, as of December 31, 2022:

Level 1 Level 2 Level 3 Total
Investments
Equity Pool - Domestic $ 7873359 § 0 $ 0 $ 7,873,359
Equity Pool - International 3,067,502 0 0 3,067,502
Short Term Fixed Income Pool 7,792,738 0 0 7,792,738
Intermediate Fixed Income Pool 3,343,765 0 0 3,343,765
Externally Managed Accounts 8,116,685 0 0 8,116,685
Deposits in Transit 108,383 0 0 108,383
Totals $ 30302432 $ 0 $ 0 $ 30,302,432
Other Assets
Stock Warrants $ 0 $ 0 $ 11,600 $ 11,600

Stock Warrants Level 3 asset was contributed in 2019.

Additionally, in 2018 the Foundation purchased an investment of $4,000,000 as part of the Community
Reinvestment Act transaction, discussed in Note 14. An additional $2,000,000 was invested in 2020. This
investment in government-backed bonds is a Level 1 investment. This investment was divested in March 2023.

NOTE 6 - NOTES RECEIVABLE

In 2019, the Foundation was the recipient of donated stock valued at $1,957,500. The Foundation
subsequently sold the stock in exchange for two promissory notes, as follows: a senior seller note in the
amount of $528,525, which accrued interest at 5.5% and was payable over five years, and a junior seller note in
the amount of $1,428,975, which accrues interest at the rate of 6.5% and is payable over fifteen years. In 2021,
the senior seller note was paid off. Additional principal payments of $58,000 and $326,250 have been received
on the junior seller note as of December 31, 2023 and 2022, respectively.

The amounts receivable for the following five years are as follows:

Junior Seller Note

Principal Interest
2024 $ 170,022 § 44,007
2025 181,409 32,620
2026 193,558 20,471
2027 151,050 12,084
2028 0 0
Thereafter 0 0

$§ 696,039 $ 109,182
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NOTES TO FINANCIAL STATEMENTS - CONTINUED

NOTE 7 - COMPOSITION OF NET ASSETS

Net Assets without Donor Restrictions — As discussed in Note 1, Net Assets without Donor Restrictions are
comprised of those funds that have no time or purpose restriction established by the donor. The operating funds
for the Community Foundation of Greater Huntsville is also included in this designation of net assets. Details
of these net assets are as follows:

2023 2022
Community Foundation Operating Fund $ 75,649 $ 160,273
Partners in Philanthropy Fund 741,215 517,792
Community Foundation Operating Quasi-Endowment 493,994 144,411
Donor-advised Funds 30,711,802 27,594,561
Net Assets without Donor Restrictions $ 32,022,660 $ 28,417,037

Net Assets with Donor Restrictions — As discussed in Note 1, Net Assets with Donor Restrictions are
comprised of those funds that have a restriction placed on them by the donor. This restriction may be a

restriction of a specified purpose or a restriction related to the passage of time. Details of these net assets are as
follows:

2023 2022

Donor Advised Endowed Funds $ 962,389 $ 675,874
Designated Endowed Funds 626,236 544,128
Field of Interest Endowed Funds 3,178,789 2,204,231
Designated Funds 1,079,338 1,139,505
Field of Interest Funds 997,813 1,141,087
Scholarship Funds 413,867 212,632
Underwater Endowments (30,702) (76,793)

Net Assets with Donor Restrictions $ 7,227,730 $ 5,840,664

Releases from Net Assets with Donor Restrictions as of December 31, 2023 and 2022 are as follows:

2023 2022
Subject to expenditure for specified purpose:
Donor directed grant $ 3,075,884 $ 2,634,629
Fund related expenses 207,693 243,861

$ 3,283,577 $ 2,878,490

NOTE 8 - VARIANCE POWER

The Foundation’s governing documents include a variance provision giving the Board of Directors the power
to modify any restriction or condition placed on any gift given to the Foundation. This includes funds with
donor-imposed restrictions, if, in its sole judgment, the Board determines that the restriction becomes, in effect,
incapable of fulfillment or inconsistent with the charitable needs of the community. Presently, all funds
classified as net assets with donor restrictions have been determined by the Board of Directors to be consistent
with the charitable needs of the community.
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NOTES TO FINANCIAL STATEMENTS — CONTINUED

NOTE 9 - EMPLOYER CONTRIBUTION TO RETIREMENT

Employees of the Foundation may contribute up to $15,500 annually of their pre-tax salary to a SIMPLE IRA,
with a catch-up provision of an additional $3,500 contributed annually available to employees over 50.
Additionally, the Foundation will match up to 3.0% of the employee’s salary up to the limit. During the years
ended December 31, 2023 and 2022, the Foundation recognized expense relating to this matching contribution

of $10,483 and $9,501, respectively.

NOTE 10 - PROPERTY AND EQUIPMENT

Property and equipment consist of the following at December 31, 2023 and 2022:

December 31, Retirements & December 31,

2022 Additions Reclassifications 2023
Furniture and fixtures $ 6,463 $ 0 $ 0 $ 6,463
Computers and equipment 10,654 0 0 10,654
Leasehold improvements 0 4,179 0 4,179
Accumulated depreciation (13,063) (2,123) 0 (15,186)
Total property and equipment, net $ 4,054 $ 2,056 $ 0 $ 6,110
December 31, Retirements & December 31,

2021 Additions Reclassifications 2022
Furniture and fixtures $ 6,463 $ 0 $ 0 $ 6,463
Computers and equipment 9,054 1,600 0 10,654
Accumulated depreciation (10,196) (2,867) 0 (13,063)
Total property and equipment, net $ 5,321 $  (1,267) $ 0 $ 4,054

NOTE 11 - RESERVE FOR AGENCY FUNDS

Unaffiliated nonprofit organizations have set up funds with the Foundation for their own benefit under agency
agreements. The net investment activity and related management fees are allocated to each separate fund
account. The balances of such funds at December 31, 2023 and 2022 were $11,909,056 and $5,668,373,

respectively, and are recognized as a liability on the Foundation’s books.

The Foundation has variance power over these funds.

220-



NOTES TO FINANCIAL STATEMENTS — CONTINUED

NOTE 12 - CONCENTRATION OF CREDIT RISK

The Foundation maintains cash balances at a Huntsville, Alabama commercial bank. The Federal Deposit
Insurance Corporation provides insurance coverage up to $250,000 for accounts held by each bank. At
December 31, 2023 and 2022, the Foundation had uninsured cash balances totaling $3,123,125 and
$1,396,476, respectively.

The Foundation also has cash balances held by Greater Horizons. Greater Horizons maintains cash balances in
financial institutions and in money market funds. Some of these funds may be uninsured; however, cash
holdings are maintained as provided in the agreement with Greater Horizons.

NOTE 13 — CONTRIBUTIONS FROM BOARD MEMBERS

The Foundation received a percentage of unrestricted operating fund income from contributions made by
members of the Board of Directors. For the years ended December 31, 2023 and 2022, these percentages were
12% and 20%, respectively. ’

NOTE 14 - COMMUNITY REINVESTMENT ACT

During 2018, the Foundation entered into a loan agreement with Cadence Bank involving securities related to
the Community Reinvestment Act. Under the terms of the agreement, Cadence issued a promissory note to the
Foundation in the amount of $4,000,000 at a below market interest rate of 2%. The proceeds from this loan
were used to purchase GNMA and other government-secured bonds of $4,000,000 with a rate of 3.5% to
collateralize the loan. An additional $2,000,000 was invested in 2020, for a total of $6,000,000. Cadence bears
any market risk associated with the bonds. The spread between the investment return on the bonds and the
interest rate due on the loan will be used by the Community Foundation to fund grants to support low-to-
moderate income community projects. Cadence will guarantee income from the spread of $90,000 for one
year. This transaction will be renewable annually, and both parties have the right to terminate the loan at any
time. The initial loan is dated February 28, 2018, and has been renewed annually until March 27, 2023, when
the loan was paid off.

NOTE 15 - CONTRIBUTIONS OF NONFINANCIAL ASSETS

The Foundation reports donated goods and services meeting recognition criteria under U.S. GAAP as public
support and as expense, based on fair values. All contributions of nonfinancial assets were used for
Foundation Events. The Foundation did monetize the contributed nonfinancial assets received for the Auction.
Unless otherwise noted, contributed nonfinancial assets did not have donor restrictions.

As of December 31, 2023 and 2022, contributions of nonfinancial assets included in the statement of activities
and changes in net assets are comprised of the following:

2023 2022
Door Prizes $ 485 $ 2,084
Auction Item 4,826 20,743
Sponsor Gifts 204 0
Flyers 0 780
Total $ 5,515 $§ 23,607
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NOTES TO FINANCIAL STATEMENTS — CONTINUED

NOTE 16 - LEASES

FASB ASC 842, Leases issued in February 2016, is effective for fiscal years beginning after December 15, 2021.
FASB ASC 842 requires lessees to determine if leases are classified as Operating Leases or Finance Leases.
Regardless of classification, lessees must recognize an intangible right-of-use asset and lease liability. The right-
of-use asset represents The Foundation’s right to use the underlying asset for the lease term, and the lease liability
represents The Foundation’s obligation to make lease payments arising from the lease. Right-of-use assets and
lease liabilities reflect the present value of the future minimum lease payments over the lease term. The right-of-
use assets are amortized over the lease term. For leases classified as an Operating Lease, lease payments are
recognized as rent expense on a straight-line basis over the lease term. For leases classified as a Finance Lease,
lease payments are recognized as a reduction in the lease liability and interest expense.

The Foundation does not report right-of-use assets and lease liabilities for short-term leases (leases with a term of
12 months or less and month-to-month leases). The lease payments for short-term leases are reported as rent
expense.

During 2018, the Foundation entered into a lease for office space. The lease was effective June 1, 2018, and

terminated on May 31, 2023. The lease was extended for one year until May 31, 2024. Rent expense for the
years ended December 31, 2023 and 2022 was $31,331 and $29,100, respectively.

NOTE 17 - LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the statement of financial position sheet date, comprise the following:

2023 2022
Operating fund $ 75,649 $ 160,273
Partners in Philanthropy reserve fund 741,215 517,792

$ 816,864 $ 678,065

The above assets do not include $30,711,802 and $27,594,561 in donor-advised funds without restrictions as of
December 31, 2023 and 2022, respectively. The Foundation generally uses these assets for grantmaking based on
donor recommendations rather than for operations. Also not included is the $493,994 and $144,411 Community
Foundation operating quasi-endowment fund held at December 31, 2023 and 2022, respectively; a 2/3 vote by the
Board of Directors is required invade principal. The operating fund receives both contributions designated for
operations and administrative fees that are earned by the Foundation for fund management. As of December 31,
2023 and 2022, the Foundation has available cash to cover approximately 12 months and eleven months of
operating expenses, respectively.

As part of the Foundation’s liquidity management, it has a policy to structure its financial assets to be available as
its general expenditures, liabilities, and other obligations become due and payable. The Foundation invests cash
in excess of daily requirements in various short and long-term investments. To help manage unanticipated
liquidity needs, the Foundation has Board Designated net assets without donor restriction that, while the
Foundation does not intend to spend these for purposes other than those identified, the amounts could be made
available for current operations if necessary. Occasionally, the Board will designate a portion of any operating
surplus to its operating reserve.
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NOTES TO FINANCIAL STATEMENTS — CONTINUED

NOTE 18 - CHANGE IN ACCOUNTING PRINCIPLE

For the year ended December 31, 2022, the Foundation adopted FASB ASC 842, Leases, which requires

lessees to recognize leases on the statement of financial position and disclose key information about leasing
arrangements.

Statement on Auditing Standards (SAS) No. 142 takes effect for audits of financial statements for periods
ending on or after December 15, 2022. SAS No. 142 explains what constitutes audit evidence in an audit of
financial statements and sets out attributes of information that are taken into account by the auditor when

evaluating information to be used as audit evidence. The adoption of SAS 142 had no effect on net assets or the
change in net assets.

Statement on Auditing Standards (SAS) No. 143 takes effect for audits of financial statements for periods
ending on or after December 15, 2023. SAS No. 143 helps auditors to appropriately address increasingly
complex scenarios that arise from new accounting standards that include estimates. The adoption of SAS 143
had no effect on net assets or the change in net assets.

Statement on Auditing Standards (SAS) No. 145 takes effect for audits of financial statements for periods
ending on or after December 15, 2023. SAS No. 145 does not fundamentally change the key concepts
underpinning audit risk. Rather, it clarifies and enhances certain aspects of the identification and assessment of
the risks of material misstatement to drive better risk assessments and, therefore, enhance audit quality. The
adoption of SAS 145 had no effect on net assets or the change in net assets.

NOTE 19 - SPECIAL EVENTS

The Foundation coordinated several special events. The revenues and direct expenses related to these events as
of December 31, 2023 are netted on the financial statements and are detailed as follows:

Net Income Interfund Event
Revenue  Expense (Loss) Contributions  Income (Loss)
Toasting with Tallulah/Annual Luncheon $107,745 $29,761 $77,984 $2,500 $80,484
Summit on Philanthropy 113,904 47,268 66,636 13,375 80,011
Navigate Nonprofit Network Conference 89,145 36,988 52,157 4,750 56,907
Total Special Events $310,794  $114,017 $196,777 $20,625 $217,402

The revenues and direct expenses related to these events as of December 31, 2022 are netted on the financial
statements and are detailed as follows:

Net Income Interfund Event

Revenue Expense (Loss) Contributions  Income (Loss)

Toasting with Tallulah/Annual Luncheon $90,951 $51,159 $39,792 $0 $39,792
Willpower 95,000 95,000 0 0 0
Summit on Philanthropy 118,389 40,214 78,175 3,625 81,800
Navigate Nonprofit Network Conference 81,872 41,296 40,576 8,865 49,441
Other Events-Donor Wall Unveiling 1,250 2,127 877) 0 877)
Total Special Events $387,462  $229,796 $157,666 $12,490 $170,156
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NOTES TO FINANCIAL STATEMENTS - CONTINUED

NOTE 20 - SUBSEQUENT EVENTS

We have evaluated events and transactions for potential recognition or disclosure through May 29, 2024, the
date the financial statements were available to be issued.
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